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GENERAL INFORMATION 


MEMBERS OF THE EXECUTIVE COMMITTEE 

1 .air MASHABATG (MAYOR) 

2 .air LOWANELB 

3 .air MABILAMN 

4 .air MAKHOMISANE S E 

5 .air MASUKAS 

6 .air MUVHUMBEMA 

7 . air NKANYANI R G 

8 .air REYNEKEPQ 

9 .air MUDAUTJ 
10 .air SMALLEJF 

GRADING OF MAKHADO MUNICIPALITY 

GRADE 7 

EXTERNAL A UDITORS INTERNAL A UDITORS 

THE AUDITOR GNERAL Pricewaterhouse Coopers 

BANKERS 


ABSA 

REGISTERED OFFICES 


CIVIC CENTRE 

MUNICIPAL OFFICES 

MUNICIPAL OFFICES 

MUNICIPAL OFFICES 

VOORTREKKER SQUARE 

WATERVAL 

DZANANI 

VUWANI 

KROGH STREET 

PRIVATE BAG X 334 

PRIVATE BAG X1015 

PRIVATE BAG X 1208 

PRIVATE BAG X 2596 

ELIM HOSPITAL 

DZANANI 

VUWANI 

MAKHADO 

0960 

0955 

0952 

0920 




TEL: (015) 519 3000 

(015) 556 3221/4 

(015) 970 4541/2 

(015) 961 4029 

FAX.: (015) 516 1195 

(015) 556 3125 

(015) 970 4087 

(015) 961 4029 


MUNIPAL MANAGER 


Ms MUTHAMBI A F 

ACTING CHIEF FINANCIAL OFFICER 

MrLT NEPHAWE (AIMFO) 
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MEMBERS OF THE COUNCIL OF THE MAKHADO MUNICIPALITY 


1 .CLLR MAUBAKD(ANC) 

3 .CLLR NGWANA A G (ANC) 

5 .CLLR MAHAN! M F (ANC) 

7 .CLLR NGOBENI N E (ANC) 

9 .CLLR TSHABHUYO T G (ANC) 

11 .CLLR LEBEAME(ANC) 

13 .CLLR NDHLIWAYO B T (ANC) 

15 .CLLR MANGANYI S D S (ID) 

17 .CLLR MASHELE W N (ANC) 

19 .CLLR MADUWAE(ANC) 

21 . CLLR NCHAUBA T G (ANC) 

23 .CLLR MATUMBA N J (ANC) 

25 .CLLR NEMALEGENI P R J (ANC) 
27 .CLLR MATODZI N A (ANC) 

29 .CLLR MUFAMADI M R (ANC) 

31 .CLLR MATAMELA N S (ANC) 

33 .CLLR SIPHUMA A L (ANC) 

35 .CLLR MAKHERA M A (ANC) 

37 .CLLR DZHOMBE J (ANC) 


2 .CLLR RAMASHIA NG (ANC) 

4 .CLLR MBOYI M D (ANC) 

6 .CLLR REKHOTSO S M (ANC) 

8 .CLLR RIKHOTSO FJ (ANC) 

10 .CLLR BALADZi P (ANC) 

12 . CLLR MULOVHEDZI M D (ANC) 
14 . CLLR HONWANA XNC (ANC) 

16 . CLLR MAGUGA S G (ANC) 

18 .CLLR NGOBENI E H (ANC) 

20 .CLLR MALETE D (ANC) 

22 . CLLR MASHAMBA HA (ANC) 

24 .CLLR GUNDULAA S (ANC) 

26 . CLLR MABILA M N (ANC) (EXCO) 
28 .CLLR MUROVHI N J (ANC) 

30 .CLLR MAVHUNGU K (ANC) 

32 .CLLR MAPHALAO S (ANC) 

34 . CLLR RAMUDZULI S D (ANC) 

36 . CLLR MABOHO T E (ANC) 


PROPORTIONAL COUNCILLORS OF THE MAKHADO MUNICIPALITY 


38 .CLLR MASHABA T G (MAYOR) (EXCO) (ANC) 
40 . CLLR MAKHOMISANI S E (EXCO) (ANC) 

42 . CLLR NKANYANI R G (ANC) (EXCO) 

44 .CLLR MUDAU TJ (EXCO) (ANC) 

46 .CLLR SMALLE J F (EXCO) (DA) 

48 . CLLR SELEPE M R (CHIEF WHIP) (ANC) 

50 .CLLR PHASWANA P (ANC) 

52 .CLLR NEPHAWE K P (ANC) 

54 .CLLR RUMANI F F (ANC) 

56 .CLLR MASHAU L P(UDM) 

58 .CLLR CHAYAAA(ANC) 

60 .CLLR DUPLOOYA(DA) 

62 .CLLR HLONGWANE B F (ACDP) 

64 .CLLR MAHLAULE N V (XIMOKO) 

66 .CLLR MAKHADO M N (ANC) 

68 .CLLR SIKHUTSHI P (ANC) 

70 . CLLR MAKHUBELE R T (ANC) 

72 . CLLR HELM M A (ACDP) 


39 . CLLR LOWANE L B (EXCO) (ANC) 

41 . CLLR MUVHUMBE M A (ANC) 

43 .CLLR REYNEKE P Q (ANC) 

45 . CLLR MASUKA S (EXCO) (ID) 

47 . CLLR HOORZUK J (SPEAKER) (ANC) 
49 . CLLR NTHULANE L T (ANC) 

51 . CLLR MUNUNGUFHALA M L (ANC) 
53 .CLLR RADZUMA M R (DPF) 

55 .CLLR RADAMBA M (RAC) 

57 .CLLR MAHWA! S J (DA) 

59 .CLLR MUKHAHAAJ (ANC) 

61 .CLLR BOPAPE M B (ANC) 

63 . CLLR MACHOVANI R G (ANC) 

65 .CLLR BALOY! R S (ANC) 

67 . CLLR MAKANANISE M M (ANC) 

69 .CLLR MAKHADO M M (ANC) 

71 .CLLR MABOHO N K (DA) 

73 .CLLR KUMALO J D (ANC) 


TRADITIONAL LEADERS ON THE COUNCIL OF THE MAKHADO MUNICIPALITY 


CHIEF MADZIVHANDILA A M (TSHAKHUMA TRIBAL AUTHORITY) 
CHIEF MULIMA SA (MULIMA TRIBAL AUTHORITY) 

CHIEF MAWELA T P (MASAKONA TRIBAL AUTHORITY) 

CHIEF MAJOSI H M (KHOMANANI TRIBAL AUTHORITY) 

CHIEF BUNGENI M S (BUNGENI TRIBAL AUTHORITY) 

CHIEF MUKHARI S T (NKHESANI TRIBAL AUTHORITY) 

CHIEF BALOY! M W (RIBUNGWANA TRIBAL AUTHORITY) 
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BALANCE SHEET AT 30 JUNE 2006 


CAPITAL EMPLOYED 


Notes 


2006 

R 


2005 

R 


FUNDS AND RESERVES 
Statutory Funds 
Reserves 


87,286,413 

1 83,690,527 

2 3,595,887 


71,638,136 

68,168,249 

3,469,887 


RETAINED INCOME 

TRUST FUNDS 
LONG TERM LIABILITIES 
CONSUMER DEPOSITS 


17 

3 

4 
12 


22,119,479 

109,405,892 

32,648,291 

10,472,380 

3,971,290 

156,497, 853~ 


15,350,078 

86,988,214 

29,618,099 

11,457,180 

3,986,370 

132,049,863~ 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 5 

LOANS REDEEMED AND OTHER CAPITAL RECEIPT 


326,792,702 

-265,749,796 

61,042,906 


300,547,496 

-232,645,137 

67,902,359 


INVESTMENTS 
LONG TERM DEBTORS 


6 58,015 

7 7,959,878 
69,060,800 


58,015 

2,122,950 

70,083,324 


NETT CURRENT ASSETS / (LIABILITIES) 


87,437,052 


61,966,539 


CURRENT ASSETS 

Inventory 

Debtors 

Short term portion of Investment 
Cash 

Short Term Portion of Long Term Debtors 

CURRENT LIABILITIES 

Provisions 

Bank 

Short Term Portion of Long Term Loan 
Creditors 


8 

9 

6 

23 

7 


10 

23 

4 

11 


101,540,377 


6,964,542 

52,787,157 

41,277,219 

11460 

500,000 


14,103,326 


1,709,289 

1,409,440 

1,026,000 

9,958,596 


84,319,597 


5,905,340 

40,191,579 

36,022,678 

0 

2 , 200,000 


22,353,058 


1,777,193 

11,055,586 

918,274 

8,602,005 


156,497,852 


132,049,863 
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INCOME STATEMENT FOR THE YEAR ENDING 30 JUNE 2006 


2006 


2005 

2005 

2005 


2006 

2006 

2006 

Budget 

Actual 

Actual 

Surplus / 

SERVICE 

Actual 

Actual 

Surplus / 

Surplus / 

Income 

Expenditure 

(deficit) 


Income 

Expenditure 

(deficit) 

(deficit) 

R 

R 

R 


R 

R 

R 

R 

87,936,926 

87,365,329 

571,597 

Rate and General Services 

110,156,382 

111,755,666 

-1,599,285 

1,605,123 

71,684,375 

71,609,004 

75,371 

Community Services 

92,862,431 

96,537,297 

-3,674,866 

38,675 

2,936,190 

9,418,573 

-6,482,383 

Subsided Services 

1,597,795 

9,303,898 

-7,706,103 

7,136,011 

13,316,361 

6,337,752 

6,978,609 

Economic Services 

15,696,156 

5,914,472 

9,781,685 

-5,569,563 

32,003 

62,848 

-30,845 

Housing Services 

31,191 

38,152 

-6,961 

45,425 

97,174,123 

106,757,126 

-9,583,003 

Trading Srvices 

96,272,604 

84,672,134 

11,600,469 

-4,616,425 

185,143,052 

194,185,303 

-9,042,251 

TOTAL 

206,460,177 

196,465,953 

9,994,223.89 

-2,965,877 


9,089,466 

47,215 

15,302,862 

15,350,077 


Appropriation 

Nett Surplus for the year 

Unappropriated surplus at the beginning of the year 
Unappropriated surplus at the end of the year 


-3,224,823 

6,769,401 

15,350,078 

22,119,479 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


NOTES 2006 
R 


2005 

R 


CASH RETAINED FROM OPERATING ACTIVITIES 40,154,960 29,463,871 


Cash generated by operations 

18 

49,426,662 


33,029,980 

Investment income 

16 

2,942,606.4 


852,401 

(Increase) / Decrease in Working Capital 

19 

-12,214,308 


-4,418,510 



40,154,960 


29,463,871 

Less External Interest paid 


0 


0 

Cash available from operations 


40,154,960 


29,463,871 

Cash contribution from the public and the State 





Nett proceeds from sale of fixed assets 




0 


CASH UTILISED FOR INVESTMENT ACTIVITIES 

Investment in Fixed Assets 5 -26,245,207 -18,460,033 

NET CASH FLOW 13,909,754 11,003,838 


CASH RESULT OF FINANCING ACTIVITIES 


Increase / (Decrease) in Long Term Loans 

20 

979,474 

12,025,060 

(Increase) / Decrease in Short Term Loans 

21 


0 

(Increase) / Decrease in Cash Investment 

22 

-5,254,542 

-28,478,001 

(Increase) / Decrease in Cash 

23 

-9,634,686 

5,449,103 

NETT CASH (GENERATED) / UTILISED 


-13,909,754 

-11,003,838 
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NOTES TO THE FINANCIAL STATEMENT AS AT 30 JUNE 2006 


1 STATUTORY FUNDS 

Capital Development Fund 
Insurance Fund 
Endowment Fund 
Town Planning Fund 
Town Establishment Fund 
Community Facilities Fund 
Bursary Fund 
Land Trust Fund 
Housing Fund 


2 RESERVES 

Tariff Stabilisation 
Electricity 
Giyani Power Line 
Water 

Maintenance 
Loss of Rentals 
Vehicles & Equipment 


3 TRUST FUNDS 

Road Subsidy Fund 

Parking Facilities Fund 

Parking Meter Trust Fund 

NDC 

PHP 

NER 

Dzata Ruins 

Finance Management Grant 
Drought Relief 

Municipal Infrastructure Grant 

PHP Nngwekhulu 

PHP Nthabalala 

INEP 

MSIG 


4 LONG TERM LIABILITIES 

Regional Service Council Loan 
INCA Loan 
Annuity Loans 

Less Payable within next 12 months 


2006 

2005 

R 

R 


59,404,874 

53,363,258 

-30,000 

-2,857,932 

5,359,867 

5,349,240 

8,173,561 

8,159,131 

7,484,579 

1,357,650 

8,986 

8,986 

-538,716 

-704,472 

3,756,478 

3,421,493 

70,897 

70,897 

83,690,527 

68,168,249 


537,965 

537,965 

2,949,913 

2,949,913 


3,872 

3,872 

92,620 

92,620 

11,516 

-114,484 

3,595,887 

3,469,887 


14,819 

14,819 

593,264 

593,264 

47,088 

47,088 

54,262 

86,098 

17,429,352 

11,046,525 

994,297 

994,297 

448,347 

576,869 

1,082,150 

1,081,953 

1,792,454 

4,549,187 

6,536,799 

5,300,000 

0 

1,936,000 

0 

3,392,000 

3,008,056 

0 

647,403 

0 

32,648,291 

29,618,099 


200,000 

248,800 

11,298,380 

12,126,655 

0 

0 

11,498,380 

12,375,455 

-1,026,000 

-918,274 

10,472,380 

11,457,180 


Annuity Loans carries interest at a rate of 10% p.a. and CLF at 4.73802% 
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NOTES TO THE FINANCIAL STATEMENT AS AT 30 JUNE 2006 



2006 

2005 

5 FIXED ASSETS 

R 

R 

Fixed assets at the beginning of the year 

300,547,496 

282,087,463 

Capital expenditure during the year 

26,245,207 

18,460,033 

Less: Assets written off, tranfered, or disposed during the year 



Total Fixed Assets 

326,792,702 

300,547,496 

Less: Loans redeemed and other capital receipts 

265,749,796 

232,645,135 

Nett Fixed Assets 

61,042,906 

67,902,360 


Refer to Annexure C and Director Finance Report for further details 

6 INVESTMENTS 

Short term Deposit 

41,277,219 

36,022,678 

Housing Guarantees 

58,015 

58,015 


41,335,234 

36,080,693 

Short term portion of Investments 

-41,277,219 

-36,022,678 

Total Investments 

58,015 

58,015 

Surplus funds are were invested in the call account 

7 LONG TERM DEBTORS 

Railway facilities 

5,789 

8,163 

Housing Loans 

1,843 

6,179 

Motor Loans 

1,307,337 

2,070,061 

Study Loans 

11,507 

38,770 

Suspense Accounts 

7,892,936 


Sale of Stands 

-759,533 

2,199,776 

Sub Total 

8,459,878 

4,322,950 

Less Short Term Portion of Long Term Debtors 

500,000 

-2,200,000 


7,959,878 2,122,950 


8 INVENTORY 

Inventory represent maintenance and consumable stores 

6,964,542 

6,964,542 

5,905,340 

5,905,340 

9 ACCOUNTS RECEIVABLE 

Current Debtors 

Less: Provision for Bad Debts 

64,354,442 

-11,567,285 

52,787,157 

49,758,864 

-9,567,285 

40,191,579 

10 PROVISIONS 

Leave Reserve Fund 

Disaster Fund 

1,709,289 

0 

1,709,289 

67,903 


1,709,289 

1,777,193 
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NOTES TO THE FINANCIAL STATEMENT AS AT 30 JUNE 2006 



2006 

2005 

11 ACCOUNTS PAYABLE 

R 

R 

Trade Creditors 

8,373,930 

7,066,215 

Other Creditors 


649,663 

Amounts paid in Advance 

797,666 

899,415 

VAT 

787,000 

0 

Suspense Accounts 


-131,932 

Other Deposit 

0 

118,645 


9,958,596 

8,602,005 


12 DEPOSITS 

Electricity and Water 

3,971,290 

3,986,370 


3,971,290 

3,986,370 


13 ASSESSMENT RATES 

Assessment rates 

The general valuation came into effect at 01 Jully 1994. The basic assesment rate is 8.50 cents in the 
Rand on land value.A rebate of 40% was granted under certain condition of pensioners and the needy 
elderly rate payers. A new valuation roll was compiled on 4 January 2000, but not implemented. Due to 
the larger area a new valuation roll will be implemented on 01 Jully 2006 with the implentation of 
Property Rates Act. 

14 COUNCILLOR'S REMUNERATION 


Mayor's Allowance 

323,887 

382,601 

Speaker Allowance 

169,434 

156,598 

Management Committee Allowance 

996,058 

1,056,902 

Chief whip 

105,081 

80,201 

Councillor's Allowance 

5,420,487 

4,802,547 

Traditional Leader's Allowance 

32,400 

32,400 


7,047,347 6,511,250 


AUDIT FEES 



Internal Audit Fees 

479,000 

428,845 

External Audit Fees 

837,736 

306,330 


1,316,736 

735,175 


16 FINANCE TRANSACTIONS 

Total external interest earned or paid 


Interest earned 

2,942,606 

852,401 

Interest paid 

Capital costs charged against the operating account 

Interest: External 


1,498,795 

Internal 


3,759,500 

Redemption: External 

928,274 

3,487,299 

Internal 

8,857,202 

6,023,271 


9,785,476 

14,768,865 
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NOTES TO THE FINANCIAL STATEMENT AS AT 30 JUNE 2006 


2006 2005 

R R 

17 Appropriation 

Unappropriated Surplus at the Beginning of the Year 15,350,078 33,380,908 

Operating Surplus / (Deficit) for the year 9,994,224 -14,475,424 

Appropriation for the year -3,224,823 -3,602,622 

Unappropriated Surplus / (Deficit) at the End of the Year 22,119,479 15,302,862 


18 CASH GENERATED BY OPERATIONS 

Surplus for the year 

Adjustment of previous year's Operating Transactions 

Contributions Charged against Income 
Captal Development Fund 
Community Facilities Fund 
Provisions and Reserves 
Suspense Accounts 
Fixed Assets 
Bursary Fund 


Capital Charges 
Interest Paid 

To internal Funds 4,906,053 

On External Loans 934,547 

Redemption 

From Internal Advances 8,857,202 9,238,024 

From External Loans 928,274 631,540 

Deffered Costs Written Off 

Investment Income (Operating Account) 2,942,606 852,400 

Non-Operating Income 

Nett Income from Fund 

Trust Fuds, Reserves and Provisions 


Expenditure Charged against Provisions and Reserves 267,302 22,547,395 

49,426,662 33,029,980 


9,994,224 -9,042,251 


26,437,053 2,962,270 
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NOTES TO THE FINANCIAL STATEMENT AS AT 30 JUNE 2006 


2006 2005 

R R 

19 (INCREASE) / DECREASE IN WORKING CAPITAL 

(Increase) / Decrease in Inventory -555,758 -555,758 

(Increase) / Decrease in Accounts Receivable -16,918,527 8,300,733 

Increase / (Decrease) in Accounts Payable 5,259,978 -12,163,485 

-12,214,308 -4,418,510 


20 INCREASE / (DECREASE) IN LONG TERM BORROWINGS 


Loans Raised 51,200 12,656,600 

Loans Repaid 928,274 -631,540 

979,474 12,025,060 


21 INCREASE I (DECREASE) IN SHORT TERM BORROWING 


Loans Raised 0 

Loans Repaid 0 

0 0 


22 (INCREASE) /DECREASE IN EXTERNAL INVESTMENTS 

INVESTMENTS MADE 5,254,542 28,478,001 

INVESTMENTS REALISED 

5,254,542 28,478,001 


23 (INCREASE) / DECREASE IN CASH ON HAND 

Cash Balance at the beginning of the year -11,055,586 -5,606,482 

Less: Cash Balance at the end of the year -1,420,900 -11,055,586 

-9,634,686 5,449,104 


24 PENSION AND RETIREMENT BENEFITS 

Officials belong to the following Pension / Provident Fund 

1 Joint Municipal Pension Fund 

2 Municipal Gratuity Fund 

3 National Fund for Municipal Workers 

4 SAMWU Provident Fund 

Council contribute 22% to this benefits whilst Official contribute 
between 7.5% and 9% 


25 CONDITIONAL LIABILITIES AND CONTRACTUAL OBLIGATIONS 

Collateral Guarantees by Makhado Municipality in respect of Housing 

Loans to employees. 58,015 58,015 
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ANNEXURE A 

STATUTORY FUNDS, TRUST FUNDS AND RESERVES 



Balance at 

during the 

Interest on 

Other 

Expenditure 

Balance at 


30/06/2005 

year 

Investments 

Income 

during the year 

30/06/2006 


R 

R 

R 

R 

R 

R 

STATUTORY FUNDS 

Capital Development Fund 

53,363,257 


6,041,617 



59,404,874.25 

Insurance Fund 

-2,857,932 




-2,827,932 

-30,000.00 

Endowment Fund 

5,349,240 



10,628 


5,359,867.44 

Town Planning Fund 

8,159,131 



14,430 


8,173,561.16 

Town Establishment Fund 

1,357,650 



6,126,930 


7,484,579.38 

Community Facilities Fund 

8,986 





8,985.85 

Bursary Fund 

-704,472 

65,846 


99,910 


-538,716.06 

Land Trust Fund 

3,421,493 



334,985 


3,756,478.19 

Housing Reserve Fund 

70,897 





70,896.65 


68,168,249 

65,846 

6,041,617 

6,586,883 

-2,827,932 

78,034,662 


TRUST FUNDS 

Road Subsidy Fund 

14,819 




14,819.48 

Parking Facilities Fund 

593,264 




593,263.74 

Parking Meter Trust Fund 

47,088 




47,087.60 

NDC 

86,098 



31,836 

54,262.11 

PHP 

11,046,525 

5,328,000 

6,583,557 

5,528,730 

17,429,351.94 

NER 

994,297 




994,296.59 

Dzata Ruins 

576,869 



128,522 

448,346.90 

FMG 

1,081,953 


1,000,000 

999,803 

1,082,150.40 

Drought Relief 

4,549,187 



2,756,733 

1,792,453.98 

MIG 

5,300,000 


13,141,648 

11,904,849 

6,536,798.88 

PHP Nngwekhulu 

1,936,000 

-1,936,000 



0.00 

PHP Nthabalala 

3,392,000 

-3,392,000 



0.00 

INEP 



7,140,546 

4,132,489 

3,008,056.32 

MSIG 

0 


1,644,000 

996,597 

647,402.61 


29,618,100 

0 

0 29,509,751 

26,479,560 

32,648,290.55 


RESERVES 

Tariff Stabilization 

Electricity 

Giyani Power Line 
Maintenance 

Loss of Rentals 

Vehicles & Equipment 

537,965 

2,949,913 

3,872 

92,620 

-114,484 

126,000 



537,965.15 

2,949,913.00 

3,872.04 

92,619.88 

11,516.47 


3,469,887 

126,000 

0 

0 

0 3,595,887 
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ANNEXURE B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 


Annuity Loans 

Department of Constitutional Development 

1986 @ 2% interest & redemption for 10 years @18.75% 

INCA Loan 

Regional Services Council Loan 


Balance at 
30/06/2005 

R 

Received 
during 
the year 

R 

Redeemed 
or written 
off during 
the year 

R 

Balance at 
30/06/2006 

R 

0 



0 

12,126,655 

248,800 

51,200 

828,274 

100,000 

11,298,380.39 

200,000.00 

12,375,455 

51,200 

928,274.22 

11,498,380 


INTERNAL LOANS TO BORROWING SERVICES 

Balance at 

Received 

during 

Redeemed 
or written 
off during 

Balance at 


30/06/2005 

the year 

the year 

30/06/2006 


R 

R 

R 

R 

Consolidated Loan Fund 

32,921,249 


3,708,959 

29,212,290 

Capital Development Fund 

32,394,730 

574,075 

5,148,243 

27,820,562 


65,315,979 

574,075 

8,857,202 

57,032,852 


EXTERNAL LOANS PLUS INTERNAL ADVANCES 77,691,434 625,275 9,785,476 68,531,232.030 
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ANALYSIS OF FIXED ASSETS 


ANNEXURE C 


Expenditure 


Budget 

Balance at 

Expenditure 

Written off 
transferred 
or disposed 
during 

Balance 

2004/2005 

SERVICE 

2005/2006 

30/06/2005 

2005/2006 

the year 

30/06/2006 

R 


R 

R 

R 

R 

R 


6,659,653 


5,040,533 


1,000 

2,393 


1,616,025 

3,097,365 


2,750 

316,351 


4,649 


980,063 


385,195 


594,868 


639,057 


639,057 


RATE AND GENERAL SERVICES 

COMMUNITY SERVICES 

Administration 

Cemetary 

Civil Defence 

Health Services 

Incorporated Areas 

Stores 

Public Works 

Council's General Expenses 

Municipal Secretariat 

Technical Services 

Financial Services 

Swimming Pool 

Railway Facilities 

Fixed Properties 

Traffic Services 

VIeifontein 

Workshop 

SUBSIDISED SERVICES 
Civil Buildings 
Fire Brigade & Ambulance 
Library 

Parks & Recreation 

ENONOMICAL SERVICES 

Licensing 

Cleansing 

Sewerage 


33,815,594 


161,137,706 


17,939,790 


179,077,495 


33,126,725 


29,112,700 

2 , 100,000 

343,025 

634,000 


937,000 


688,869 


112,000 


576,869 


123,828,725 


1,644,822 

791,300 

632,494 

876,941 

37,909,283 

162,954 

63,097,911 

290,905 

1,194,717 

6,735,059 

5,992,756 

386,288 

1,510,114 

107,729 

2,297,982 

59,747 

137,722 


19,074,863 


10,591,935 

1,491,954 

1,958,393 

5,032,580 


18,234,118 


478,172 

2,570,392 

15,185,554 


16,270,358 


712,341 

510,780 

13,175,232 

345,452 

163,054 

437,172 

926,326 


244,918 


116,405 


128,513 


1,424,514 


1,188,340 

236,174 


140,099,082 


2,357,163 

791,300 

632,494 

876,941 

38,420,063 

162,954 

76,273,143 

290,905 

1,540,169 

6.898.113 
6,429,928 

386,288 

1.510.114 
107,729 

3,224,308 

59,747 

137,722 


19,319,781 


10,708,340 

1,491,954 

1,958,393 

5,161,093 


19,658,632 


478,172 

3,758,732 

15,421,728 


0 HOUSING SERVICES 
I Economical Housing 


413,361 
413,361 1 


413,361 


413,361 


11,800,380 TRADING SERVICES 


16,109,329 138,996,429 


8,305,417 


147,301,846 


8,968,328 

Electricity 

15,560,911 


115,706,462 


7,835,814 




123,542,277 

2,832,052 

Water 

548,418 


22,938,459 


469,603 




23,408,061 


Aerodrome 



351,508 






351,508 


18,460,033 


49,924,923 


300,547,496 


26,245,207 


326,792,702 


CAPITAL RECEIPTS 


232,645,135 

67,902,360 


33,104,660 

-6,859,454 


2,842,270 

Contribution from Income 

22,949,450 


6,054,683 




29,004,133 

7,184,899 

Loans Redeemed and Advances 

49,462,638 


6,076,517 




55,539,156 

8,432,864 

Grants and Subsidy 

160,233,047 


20,973,460 




181,206,507 


265,749,796 

61,042,906 


18,460,033 NETT FIXED ASSETS 
















ANNEXURE D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2006 


ACTUAL 


ACTUAL 

BUDGET 

2005 


2006 

2006 

R 


R 

R 


INCOME 



7,360,509.50 

Assessment Rate 

7,995,382.55 

7,960,370 

15,736,565.23 

Water 

13,372,261.10 

18,586,120 

3,811,934.35 

Sanitation 

4,118,696.00 

5,179,500 

81,434,592.50 

Electricity 

82,897,948.09 

86,969,850 

3,087,499.60 

Refuse removal 

3,313,764.90 

4,664,000 

47,401,435.00 

State and Provincial Grants and Subsidy 

68,404,172.24 

71,234,544 


Interest earned 

8,886,165.08 

5,023,429 

26,310,516.82 

Income from Tariffs, Service Charges, etc. 

17,471,786.74 

17,028,049 

185,143,053.00 


206,460,176.70 

216,645,862 


EXPENDITURE 



78,495,976.61 

Salaries and Allowances 

81,397,455.69 

85,324,574 

61,454,879.04 

General Expenses 

40,092,633.56 

64,519,688 

24,783,406.06 

Repairs and Maintenance 

20,369,616.75 

34,748,842 

15,710,164.53 

Capital Charges 

15,632,086.04 

18,871,660 

2,842,270.40 

Contribution to Fixed Assets 

6,080,220.43 

10,863,951.00 

590,203.00 

Contribution to Funds 

2,718,108.95 

4,186,000 

41,940,406.54 

Bulk Purchases 

41,936,028.52 

45,226,500 

225,817,306.18 

Gross Expenditure 

208,226,150 

263,741,215 

-31,632,002.46 

Less: Amounts Recharged 

-11,760,197 

-50,061,230 

194,185,303.72 

Nett Expenditure 

196,465,953 

213,679,985 





-9,042,250.72 

Surplus / (Deficit) 

9,994,224 

2,965,877 
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ANNEXURE E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDING 30 JUNE 2006 


2006 


2005 

2005 

2005 


2006 

2006 

2006 

Budget 

Actual 

Actual 

Surplus/ 

SERVICE 

Actual 

Actual 

Surplus / 

Surplus / 

income 

expenditure 

(Deficit) 


income 

expenditure 

(deficit) 

(deficit) 

R 

R 

R 


R 

R 

R 

R 

87,936,926 

87,365,330 

571,597 

RATE AND GENERAL SERVICES 

110,156,382 

111,755,666 

-1,599,285 

1,605,123 


COMMUNITY SERVICES 

Administration 

Cemetary 

Assessment Rates 

Health Services 

Grant in Aid & Donation 

Strategic Development Services 

Corporate Services 

Incorporated Areas 

Stores 

Public Works 

Council's General Expenses 
Municipal Secretariat 
Technical Services 
Protection Services 
Human Resources 
Financial Services 
S\A/imming Pool 
Rail\A/ay Facilities 
Fixed Properties 
Traffic Services 
Munipal Management 

SUBSIDISED SERVICES 
Civil Buildings 
Fire Brigade & Ambulance 
Library 

Parks & Recreation 

ENONOMICAL SERVICES 

Licensing 

Cleansing 

Sewerage 


HOUSING SERVICES 

Sub economical Housing 
Economical Housing 

TRADING SERVICES 

Electricity 
Water 
Aerodrome 

185,143,053 194,185,304 -9,042,251 NET SURPLUS FOR THE YEAR 

9089466 Adjustment on Appropriation 
15302862 Unappropriated Surplus at beginning of the year 15,350,078 



32,003 
31,332 
672 

97,174,123 

81,434,593 

15,736,565 

2,966 


62,848 
62,488 
360 

106,757,126 

95,643,641 

10,940,110 

173,375 


-30,844 
-31,156 
312 

-9,583,003 

-14,209,049 

4,796,455 

-170,410 


92,862,431 

0 

20,673 

7,995,383 

111,722 

0 

0 

3,655,172 

1,140 

20,050 

68,404,203 

0 

160,651 

0 

1,434,270 

9,489,198 


105,923 

1,443,854 


1,597,795 
1,435 2711 


15,696,156 

8.263.695 
3,313,765 

4.118.696 


96,537,297 

112,036 

314,732 

0 

8,132,830 

1,292,319 

1,606,431 

3,295,752 

333,451 

9,528,381 

16,601,747 

9,053,489 

24,139,139 

1,831,415 

2,900,229 

10,508,372 

492,761 

402,604 


1,032,547 1 

9,303,898 

2,590,564 

541,046 

6,172,288 

5,914,472 

1,390,524 

1,914,254 

2,609,694 


-3,674,866 

-112,036 

-294,059 

7,995,383 

-8,021,108 

0 

-1,292,319 

-1,606,431 

359,420 

-332,311 

-9,508,331 

51,802,456 

-9,053,489 

-23,978,487 

-1,831,415 

-1,465,958 

-1,019,174 

-472,569 

-402,604 

105,923 

-3,515,209 

-1,032,547 

-7,706,103 

-1,155,293 

0 

-483,642 

-6,067,168 

9,781,685 

6,873,172 

1,399,511 

1,509,002 


38,675 

105,683 

407,511 

-6,806,370 

7,740,043 

1,574,243 

1,741,798 

959,281 

-552,570 

9,277,234 

-51,604,651 

9,665,725 

13,119,600 

1,812,512 

2,718,087 

4,022,274 

650,245 

243,171 

-277,050 

4,135,541 

1,106,368 

7,136,011 

180,318 

0 

503,821 

6,451,871 

-5,569,563 

-5,145,699 

-181,695 

-242,169 


71,684,375 

0 

23,267 

7,360,510 

108,038 

0 

0 

0 

6,168,947 

216,977 

54,134 

47,482,275 

0 

106,276 

147,263 

1,071,971 

6,204,372 

28,535 

0 

259,357 

2,452,453 

0 


71,609,004 

147,849 

413,035 

0 

6,950,400 

0 

825,350 

1,018,374 

10,339,306 

-895,246 

9,487,622 

9,840,957 

4,725,330 

18,214,414 

1,721,190 

1,520,123 

-107,498 

619,325 

427,458 

18,587 

4,698,939 

1,643,490 


75,371 

-147,849 

-389,768 

7,360,510 

-6,842,362 

0 

-825,350 

-1,018,374 

-4,170,358 

1,112,223 

-9,433,488 

37,641,318 

-4,725,330 

-18,108,138 

-1,573,927 

-448,152 

6,311,870 

-590,790 

-427,458 

240,770 

-2,246,486 

-1,643,490 


2,936,190 

2,522,516 

277,662 

51,722 

84,290 


9,418,573 

2,130,626 

662,480 

444,258 

6,181,210 


-6,482,383 

391,890 

-384,818 

-392,536 

-6,096,919 


13,316,361 

6,416,927 

3,087,500 

3,811,934 


6,337,752 

1,409,466 

2,376,149 

2,552,137 


6,978,609 

5,007,461 

711,350 

1,259,798 


15,350,078 Unpprppriated surplus at year end of the year 


22,119,479 










ACTING CHIEF FINANCIAL'S REPORT 


1. INTRODUCTION 

It is clear that the Municipal Finance Management Act is bringing changes to the appropriate lines of 
responsibility and accountaility. The municipality has recovered from the financial distress that was 
experienced during the previous financial year. Introduction of the Supply ChainManagement Policy has 
shape the control measures to be more effective, economic and efficient. 

2. OPERATING RESULTS 


The overall operating results for the financial year ended 30 June 2006, are as follows: 



Actual 

Budget 

Actual 

Income 

2004/2005 

2005/2006 

2005/2006 

Operating Income for the year 

185,143,053 

216,645,862 

206,460,177 

Expenditure 

Operating Expenditure 

194,185,304 

213,679,985 

196,465,953 

Surplus/(Deficit) 

-9,042,251 

2,965,877 

9,994,224 

2.1 Rates & General Services 

Income 

87,936,926 


110,156,382 

Expenditure 

87,365,330 


111,755,666 

Surplus/(Deficit) 

571,596 


-1,599,285 

2.2 Housing Services 

Income 

32,003 


31,191 

Expenditure 

62,848 


38,152 

Surplus / (Deficit) 

-30,844 


-6,961 

2.3 Trading Services 

Income 

97,174,123 


96,272,604 

Expenditure 

106,757,126 


84,672,134 

Surplus / (Deficit) 

-9,583,003 


11,600,469 


The operating deficit for the year can be attributed to efficient contol measures put in place during the year 
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3. CAPITAL EXPENDITURE AND SOURCES OF FINANCE 


The expenditure on fixed assets incurred during the year amounted to R 26 245 207 


3.1 Fixed Assets Expenditure 


30 JUNE 2005 


Rates and General Services 
Trading Services 


6,659,653 

11,800,380 

18,460,033 


30 JUNE 2006 

17,939,790 

8,305,417 

26,245,207 


3.2 Resources used to Finance Fixed Assets 30 JUNE 2005 


30 JUNE 2006 


Capital Development Funds 
Consolidated Loan Funds 
Contribution from Operating Income 
Reserves and Provisions 


3,515,537 

3,745,704 

2,842,270 

8,356,522 

18,460,033 


574,075 

6,054,683 

19,616,449 

26,245,207 


4. EXTERNAL LOANS 


Balance Redeemed Balance 

30/06/2005 Received 30/06/2006 

INCA Loan 

Regional Services Council 


12,126,655 828,274 11,298,380 

248,800 48,800 200,000 

349,595 877,074 11,498,380 


5. CASH AND INVESTMENT 



30 JUNE 2005 

30 JUNE 2006 

Bank 

-5,606,482 

-1,420,899 

Investment 

7,602,692 

41,335,234 


1,996,210 

39,914,335 


6. FUNDS AND RESERVES 

Details for Funds and Reserves are on Annexture A 


7.POST BALANCE SHEET EVENTS 

Council approved that indegents household's arrears be written off. 
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8. EXPRESSION OF APPRECIATION 


I am grateful to the Mayor, member of the Executive Committee, Councillors, Municipal Manager, and the 
Departmental Heads for the support they gave me and personnel during the year. A special word of 
thanks to Ms Tshikhudo, Accountants Interns, and the entire Finance staff for their support and contribution 
in achieving the goals,which were set. The assistance from the office of the Auditor General is highly 
appreciated. 


L.T. NEPHAWE 

Acting Chief Financial Officer 


APPROVAL OF THE FNANCIAL STATEMENTS 

The Annual Financial Statements were approved by the Accounting Officer of Makhado Municipality on 
31 August 2006 


A.F. Muthambi 
Municipal Manager 


L.T. Nephawe (AIMFO) 

Registered Municipal Accountant (Associate) 
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